GUIDELINES FOR THE ISSUANCE AND TRANSFER OF

SIERRA LEONE GOVERNMENT TREASURY BONDS

GENERAL

(a)
ISSUER AND DESCRIPTION
The Bank will issue Treasury Bonds in book entry form through competitive monthly auctions but reserves the right to issue at short notice and in any manner as it deems fit.

Pursuant to section 5 (3) of Sierra Leone Government Loans Act 1965 Treasury Bond can be issued in various maturities not exceeding 40 years.  

Treasury Bonds are denominated in Leones and are sold at face value/par and interest is paid quarterly.

(b)
OTHER

The Bank may at any time purchase Treasury Bonds from any holder of Treasury Bonds.  Any Treasury Bonds so purchased may be retained, sold or cancelled at the discretion of the Government and the Bank.

1.
PRIMARY ISSUANCE

(a) 
GENERAL

Bids must be placed in accordance with procedures outlined in these rules and the Auction Announcement.  Bids not meeting the conditions laid out in these documents will be rejected.


In particular all bids must be:

· In the Bank of Sierra Leone standard format; (see attached)

· Signed by authorized personnel of the bidding institution;

· Submitted at the place and by the time stipulated in the Auction Announcement.

(b)
AUCTION FORMAT and ALLOTMENT

The Treasury Bond auction format is single price/interest rate meaning that the marginal interest rate that clears the market in the interest rate at which each successful bidder is allocated treasury bonds. 

Allotment of securities in respect of successful bids accepted by the Bank will be made in ascending order from the lowest to the highest bid rate.   

At the highest bid rate accepted Treasury Bonds will, if necessary, be allotted as far as practicable on a pro-rata basis in relation to the amount available at that interest rate.  Allotment will be rounded to the nearest Le50,000.

(c)
ELIGIBLE PARTICIPANTS

Commercial banks, discount houses and other approved wholesale participants that hold accounts with the Bank are eligible to participate in primary auctions.

Other entities and persons wishing to acquire Treasury Bonds in the primary market must do so by placing bids through a commercial bank or discount house. 

(d)
AUCTION ANNOUNCEMENTS

Auction Announcements will be made from time to time by the Bank.  Auction Announcements will be published in the local news media by the Secretary’s Department of the Bank.


Each Auction Announcement will contain:

· The amount offered;

· The issue and maturity dates of Treasury Bond.

· The closing date and time for bids;

· The settlement date of treasury bonds.

(e)
BID MINIMUM AND INCREMENTS

Each bid must be for a minimum of Le50,000 and thereafter in increments of Le50,000.

(f) BID FORMAT

Bids shall state the annual interest rate per Le100 face value and the bid amount at each interest rate subject to minimum and incremental constrains stated under subsection (e)

   (g)
ACCEPTANCE/REJECTION OF BIDS


The Bank reserves the right to reject all or any bids.

   (h)
OVER-SUBSCRIPTION
The Bank reserves the right to oversubscribe any auction up to a limited of 30% of the offer amount stated in the Auction Announcement.  Such over subscription may be sourced first, from the Bank’s portfolio of Treasury Bonds converted from Ways and Means Advances for the purpose of Monetary Operations. 

(i)
UNDER-ISSUANCE

On occasions where the Bank has issued less than the full amount offered in the Auction Announcement, it may take up any unissued amount into its own portfolio.  Alternatively, the Bank and the Government may choose not to issue the securities at all. 

(j)
RESULTS

Auction results will be delivered to all bidders and announced in local newspapers.


The Auction Results will contain

· Issue no.

· Issue date

· Maturity date

· Market Clearing Interest Rate

· Offer Amount

· Total Volume of bids submitted

· Range of demand interest rates

· Total amount of successful bid

· Range of successful bid rates

· Excess demand

· Excess supply

· New issue

· Total volume of unsuccessful bids

· Range of unsuccessful bid rates

· Sectoral Analysis of Bids 

(k)
AUCTION POSTPONEMENTS

The Bank reserves the right to extend the bidding cut-off time or postpone an auction at any time, should any circumstances impair the integrity of the auction process.

2.
SETTLEMENT AND REGISTRATION

(a)
SETTLEMENT PRICE

The settlement price for Treasury Bond is the face value of the Bond. 

(b)
SETTLEMENT

All Treasury bond transactions are settled for same day value consistent with the principles of Delivery Versus Payment (DVP).  Successful bidders current accounts held with the Bank will be debited with the aggregate settlement cost of all treasury bonds successfully bid for at the auction by that counterpart.  The settlement amount will include both amounts bid on their own account and on account of their customers. 

Successful bidders must ensure their current account is sufficiently funded by 9.00 am on the settlement date, in order to meet the settlement obligations ensuing from participation in the auction.

The Bank reserves the right to either cancel the bid or take up any treasury bonds that are not fully paid for by a successful bidder on settlement date.

Where a bidder fails to pay fully for treasury bonds on settlement date, the Bank reserves the right to exclude that bidder from participating in subsequent auctions.

(c)
FORM OF TREASURY BONDS

Treasury Bond will be registered  the Bank in the name of the holder or the holder’s nominee.

3.
TRANSFER OF TREASURY BOND

(a)
GENERAL 

The Bank will facilitate transfers of securities between holders of Treasury Bonds.


Request for Transfer must be:

· Correctly and legibly written giving details of the nature of the transaction underlying the transfer and specifying the security involved.

· Signed by authorized signatories; and

· Delivered to the Bank by the final settlement time of 16:00hrs  GMT.

(b) MINIMUM HOLDING AND MINIMUM PARCEL SIZE FOR TRANSFER

The minimum holding in any one book-entry account is Le50,000.

The minimum amount of any one transfer is Le50,000.

4. REPAYMENTS

Repayments for maturing Treasury Bonds will be made directly into accounts of the holders held at the Bank plus agency commission for commercial banks and Discount Houses.

Repayment to account holders that relate to customer holdings, are payments made to the account holder as authorized nominee for the customer.  As nominee, the account holder has the legal obligation to pass on fully all repayment amounts free from any charges to the customers.

Should repayment fall due on a non-banking day, payments will be made on the banking day immediately following.

5.
DELIVERY OF BID LETTERS

Each auction bid should be enclosed in a sealed envelop addressed to the Director of Banking and marked on the outside “Treasury Bonds Auction Bids”.  Each bid will be registered by the Secretary to the Director of Banking and deposited in the Auction box provided.  All bids should be delivered to the Bank not later than 16.00hr GMT, the day before the auction date.

TREASURY BEARER BONDS AUCTION RESULTS

Issue Number:

Issue Date:

Maturity Date:

Interest Rate Range:

Interest that cleared the Market: 

Amount Supplied:

SECTORIAL DISTRIBUTION OF TBB HOLDINGS AS AT 31ST AUGUST 2004

(Million leones)

Bank of Sierra Leone:
40,743.55

Commercial Banks:
    
13,059.10

Non-Bank Public:
    
86,692.50

SAMPLE OF THE AUCTION FORM FOR TREASURY BEARER BONDS

The Director of Banking

Bank of Sierra Leone

Siaka Stevens Street

P.O. Box 30

Freetown

NAME OF INSTITUTION:……………………………             DATE:………………….. 

DATE OF AUCTION:…………………………………..

Dear Sir,

BIDS FOR BANK OF SIERRA LEONE TREASURY BEARER BOND AUCTION ON DD/MM/YY TO MATURE DD/MM/YY

BIDS ON BEHALF OF BANKS

	Denomination
	Interest Rate
	No. of Certificates
	Total Amount

	
	
	
	

	
	
	
	


BIDS ON BEHALF OF FINANCIAL INSTITUTIONS
	Denomination
	Interest Rate
	No. of Certificates
	Total Amount

	
	
	
	

	
	
	
	


BIDS ON BEHALF OF GENERAL PUBLIC

	Denomination
	Interest Rate
	No. of Certificates
	Total Amount

	
	
	
	

	
	
	
	


Please debit our current account number…………….. with the total of all successful bids and advice accordingly.

AUTHORISED SIGNATORY:

1.
Name:…………………………….


Date:……………………….

  
Signature:………………………..

2.
Name:…………………………….


Date:……………………….

  
Signature:………………………..

