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Even for trade in 

physical goods, over 

50% of trade 

services is digitized



Average costs of sending US$, by region, Q1 2011 – Q3 2018
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Source: World Bank, Remittance Prices Worldwide





Payment Markets Harmonization

SADC



▪

▪

▪

6





▪ Simple agreements among FIs to 

facilitate direct or indirect 

cross-participation among the 

participants in each of the FIs 

▪ Interoperability arrangements 

involving technical interfaces 

between the separate operating 

platforms of the FIs involved

▪ Full harmonization of the 

operating schemes and 

integration of the technical 

platforms into a common unified 

system for dealing with cross-

border transactions (and at 

times even supporting purely 

domestic transactions)

Traditional Approaches
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▪ Discussions on developing a regional payments system for Central American 

countries and the Dominican Republic began as early as 2002-2003

▪ When the decision to create this system was made by Central American 

authorities, few of the challenges for integration had been identified

▪ Challenges included a lack of a basic legal and regulatory framework in each 

country that would provide a robust underpinning to cross-border transactions, 

and a rudimentary payments infrastructure in most countries at that time (e.g. as 

of 2005 only Costa Rica had an RTGS system)

▪ The project became operational only in March 2011

▪ Strong personal leadership was crucial to lead the project through key stages: a 

regional payments treaty, standardization of accounts, linkage of domestic RTGS 

systems, etc.

▪ Remaining challenges: so far the volumes in the integrated system, SIP, are far 

from what expected; commercial banks keep using their correspondent 

arrangements

➢ Per transaction cost for regional payments in SIP is US$5 vs. nearly US$30 

via correspondents. Banks only rarely offer the SIP service to their customers
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Central Bank Authorized Financial Institution

Central Bank Approval Authority and Oversight into ARPS

Central Banks and authorized financial institutions 

connect to ARPS to conduct payments

Central Bank determines participant approval for 

direct participation in ARPS

Transactions are processed and settled in ARPS

ARPS Centralized 

Topology

Country 1

Country 2

Country 3

ARPS
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AREAS OF FOCUS

1. Legal and regulatory framework

2. Large-Value Funds Transfer Systems

3. Retail Payment Systems

4. Foreign Exchange Settlement Systems

5. Cross-border Payments and International Remittances

6. Securities Settlement Systems

7. Payment System Oversight and Cooperation

8. Planned and On-going Reforms to the National Payments System

9. Government payments

10. Statistics
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RESPONSIBILITIES OF CENTRAL BANKS, MARKET REGULATORS AND 
OTHER RELEVANT AUTHORITIES, CPSS-IOSCO PRINCIPLES FOR 
FINANCIAL MARKET INFRASTRUCTURES

Responsibility A: Regulation, 

supervision, and oversight of 

FMIs

FMIs should be subject to appropriate and effective regulation, 

supervision, and oversight by a central bank, market regulator, or other 

relevant authority

Responsibility B: Regulatory, 

supervisory, and oversight 

powers and resources

Central banks, market regulators, and other relevant authorities should 

have the powers and resources to carry out effectively their 

responsibilities in regulating, supervising, and overseeing FMIs

Responsibility C: Disclosure 

of policies with respect to 

FMIs

Central banks, market regulators, and other relevant authorities should 

clearly define and disclose their regulatory, supervisory, and oversight 

policies with respect to FMIs

Responsibility D: Application 

of the principles for FMIs

Central banks, market regulators, and other relevant authorities should 

adopt the CPSS-IOSCO Principles for financial market infrastructures 

and apply them consistently

Responsibility E: Cooperation 

with other authorities

Central banks, market regulators, and other relevant authorities 

should cooperate with each other, both domestically and 

internationally, as appropriate, in promoting the safety and 

efficiency of FMIs
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THANK YOU!

Payment Systems Development Group
The World Bank

www.worldbank.org/paymentsystems 

hnatarajan@worldbank.org
azanza@worldbank.org
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