GUIDELINES FOR THE ISSUANCE AND TRANSFER OF

SIERRA LEONE GOVERNMENT TREASURY BILLS

GENERAL
a) Issuer and description

Government of Sierra Leone Treasury Bills (TBs) are issued by the Bank of Sierra Leone (“the Bank”) pursuant to the Treasury Bills Act 1964.

The Bank will issue Treasury Bills through competitive weekly auctions but reserves the right to issue at short notice and in any manner as it deems fit.

Pursant to subsection 7 of the Treasury Bills Act 1964 Treasury Bills may be issued with a maximum maturity of  (24) twenty four months, although bills usually will be issued to a standard maturity of 91-days.

Treasury Bills are denominated in Leones and are sold at a discount and carry no coupon. Treasury Bills are redeemable at par.

b) Other

The Bank may at anytime purchase Treasury Bills from any holder of Treasury Bills. Any Treasury Bill so purchased may be retained, sold or cancelled at the discretion of the Government and the Bank.

PRIMARY ISSUANCE

a) General

Bids must be placed in accordance with procedures outlined in the rules and the auction announcement. Bids not meeting the conditions laid out in these documents will be rejected.

In particular all bids must be:

· In the Bank of Sierra Leone standard format (see sample form below).

· Signed by authorized personnel of the bidding institution.

· Submitted at the place and by the time stipulated in the auction announcement.

b) Auction Format and Allotment
The auction is multiple price, meaning that each successful bidder is allocated Treasury Bills at the price at which they bided.

Allotment of securities in respect of successful bids accepted by the Bank will be made in descending order from the highest to the lowest discount price.

c) Eligible participants

Commercial banks, discount houses, insurance companies and other approved  whole sale participants that hold accounts with the Bank of Sierra Leone are eligible to participate in the primary auction.

Other entities and persons wishing to acquire Treasury Bills in the Primary market must do so by placing bids through a commercial bank or discount house.

d) Auction Announcement

The Bank will make auction announcement from time to time. The Secretary’s Department of the Bank will publish auction announcement in the local news media.

Each auction announcement will contain:

· Amount offered;

· Issue and maturity date;

· Closing time for receipt of bids forms;

· Settlement date. 

e) Bid minimum and Increments

Each bid must be for a minimum of Le50,000 (Fifty thousand leones) and thereafter in increments of Le50,000.

f) Bid Format

Bids shall state the price per Le100 face value and the subject to a minimum and incremental constraint as stated in subsection (e).

The price must be specified to one place of decimal in multiples of 10 basis points (e.g. 94.5, 94.3 etc).

g) Acceptance /rejection of bids

The Bank reserves the right to reject all or any bid.

h) Over Subscription

The Bank reserves the right to oversubscribe any auction up to a limit of 30% of the offer amount stated in the auction announcement.

i) Under issuance

On occasions where the Bank has issued less than the full amount offered in the auction announcement, it may take-up any un-issued amount into its own portfolio. Alternatively, the Bank and the Government may choose not to issue the securities at all.

j) Results

Auction results will be delivered to all bidders and announced in the local newspapers.

· The auction results will contain;

· Total volume of bids submitted;

· Total number of bids submitted;

· Volume of successful bids;

· Number of successful bids;

· Total amount supplied at the auction;

· Changes in BSL Holdings;

· Highest Discount Price;

· Lowest Discount Price;

· Lowest successful Discount Price;

· Weighted Average of successful Discount prices;

· Weighted average annual yield;

· Date of next issue and maturity

· Amount offered at next auction.

k) Auction postponements

The Bank reserves the right to extend the bidding cut-off time or postpone an auction at any time, should any circumstance impair the integrity of the auction process.

2.       SETTLEMENT AND REGISTRATION
a) Settlement price 

         The settlement price for Treasury Bills is calculated as follows;

         Settlement Price = (Price/100) * Face Value

         Example if bid price is 98.5 and face value bid is 1,000,000

         Then settlement Price = (98.5/100) * 1,000,000 = 985,000

b) Settlement

All Treasury bills transactions are settled same day. Successful bidders current accounts at the Bank of Sierra Leone will be debited with the aggregate settlement price of all treasury bills successfully bided for at the auction.   

Successful bidders must ensure that their current accounts are sufficiently funded on settlement day to meet the settlement obligations arising from participation in the auction.

          The Bank reserves the right to cancel or take-up any Treasury Bills that are not fully paid for by a successful bidder on settlement date.

           Where a bidder fails to pay fully for Treasury Bills on settlement day, the  Bank may exclude that bidder from participating in subsequent auctions.

Transfer of treasury bills

 The Bank will facilitate transfer of securities between holders.

Request for transfer must be;

· Correctly and legibly written given details of the nature of the transaction underlying the transfer and specifying the security type.

· Signed by authorized signatories.

· Delivered to the Bank of Sierra Leone.           

    Delivery of bid letters/forms

Each auction bid should be enclosed in a sealed envelop addressed to the Director of Banking and marked on the outside “Treasury Bills Auction Bids”.  Each bid will be registered by the Secretary to the Director of Banking and deposited in the Auction box provided.  All bids should be delivered to the Bank not later than 16.00hr GMT, the day before the auction date.

TREASURY BILLS  AUCTION RESULTS

   Issue Date:

    Maturity Date:

    Highest Discount Price:

    Lowest Discount Price:

    Lowest Accepted Discount Price:

    Average Annual Yield:

 SECTORIAL DISTRIBUTION OF TB HOLDINGS AS AT 31ST AUGUST 2004

 (Million leones)

    Bank of Sierra of Leone:
          26,197.40

    Commercial Banks:

168,216.15

    Non-Bank Public:

           86,416.65

SAMPLE OF THE AUCTION FORM (T- BILLS)

The Director of Banking

Bank of Sierra Leone

Siaka Stevens Street

P.O. Box 30

Freetown

NAME OF INSTITUTION:……………………………             DATE:………………….. 

DATE OF AUCTION:………………………………….

Dear Sir,

BIDS FOR BANK OF SIERRA LEONE TREASURY BILLS AUCTION

BIDS ON BEHALF OF BANKS
	Amount Demanded
	Discount Price
	Maturity

	
	
	

	
	
	


BIDS ON BEHALF OF FINANCIAL INSTITUTIONS
	Amount Demanded
	Discount Price
	Maturity

	
	
	

	
	
	


BIDS ON BEHALF OF GENERAL PUBLIC
	Amount Demanded
	Discount Price
	Maturity

	
	
	

	
	
	


Please debit our current account number ……..with yourselves for the total cost of the amount allocated to us under advice.

AUTHORISED SIGNATORY:

1.
Name:…………………………….


Date:……………………….

  
Signature:………………………..

2.
Name:…………………………….


Date:……………………….

  
Signature:………………………..
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